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CHAPTER 8 - MEASUREMENT AND PAYMENT
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8-1 MEASUREMENT OF QUANTITIES

8-1.1 General

The Standard Specifications prescribe methods
of measuring quantities but are not intended to be
all-inclusive. Refer to the plans, special contract
requirements, and to Chapter 9 of this manual for
measurement details.

Each Construction Requirements section of the
Standard Specifications contains a subsection
entitled Measurement, stating what is to be
measured and how it is to be measured. Further,
the Payment subsection of each section states
what work is covered by the payment.  Work that
is not specifically identified for payment is
assumed to be a subsidiary obligation and no
payment is required.

Occasionally, plans and special contract
requirements will change the standard methods
of measurement and payment, or include
provisions for measurement and payment for
items not in the Standard Specifications.

Before making any measurements on a project,
the Project Engineer should study the plans,
specifications, and special contract requirements
to determine first, what is to be measured, and
second, how it is to be measured.

There are three basic methods of measuring
contract items.  The first is contract quantity (or
lump sum).  For these items the work authorized
by the contract is verified and paid for.  No
detailed remeasurement is required.  Changes or
correction of errors must be documented by a
Contract Modification.  Examples of contract
quantity would be mobilization and structural
concrete (usually).

The second method is staked or ordered
quantity.  That is, when work is staked out or
ordered by the Engineer, before the work is
performed, the quantity is defined, and that is
what is paid for.  Again, although verification
that the work is done is necessary, no detailed
remeasurement is required.  Examples of this
method would be culverts, curbing and

earthwork (usually).

The third method is as constructed quantity.  The
performance of work is authorized by the
contract or the Engineer, and, subject to FLH
inspection, it is performed, measured, computed
[if necessary] and paid for.  Examples of this
method would be paving items paid by the ton,
subexcavation of soft spots, and watering.

Figure 8-1.1a, Daily Record of Miscellaneous
Items, may be used for documenting many bid
items in the third category such as flagging,
water, rolling hours, etc.  The original ticket
remains in the ticket book, or is otherwise filed
in the project files;  and the duplicate is issued to
the Contractor after acknowledgment (signature
or initials) by the Contractor or its representative
and by the Project Engineer or his/her
representative. The use of only one bid item per
ticket book is desirable for miscellaneous items.
See also Figure 8-1.1b, Materials Receipt
Form, used for items paid by weight.

All bid items supported with tickets will be
totaled on an adding machine or spreadsheet and
entered in the Summary Book under the
appropriate bid item. It is not necessary to enter
daily totals in the Summary Book each day for
miscellaneous items, but the total units for each
book or the entire progress estimate period may
be entered as a single entry.

Contract Quantity items will be supported by a
signed and dated note preferably in a field book,
stating the item of work has been completed
satisfactorily and is in substantial conformity
with the plans and specifications.

8-1.2 Quantity Significant Figures

The minimum number of significant decimal
places to which quantities should be measured,
computed and reported is generally dependant on
the value or bid price of an individual unit; and
with the degree of precision with which it is
practical to measure the item.

FLH computer programs for the receiving report
(progress or final estimate) generally allow up to
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four figures to the right of the decimal point.
However, usually not all of these figures are
required to be significant.

For progress estimates the methods used to
measure quantities may sometimes be faster but
less accurate than methods used for final
payment.   For this reason progress payment
quantities may be (but are not required to be) less
precise than final quantities. For progress
estimates the minimum reported precision for
any contract item should be the quantity that has
a value between $10 and $100. For final payment
the minimum reported precision for contract item
should be the quantity that has a value between
$1 and $10.

Quantities should generally be computed to at
least one significant figure more than the
minimum required for reporting.

If the measurement and computational methods
used yield significant figures beyond the
minimum required, it is at the discretion of the
Project Engineer whether or not to round the
total to the minimum precision indicated. Once
quantities are computed and reported on progress
estimates, it is not recommended that they later
be rounded arbitrarily to a lesser number of
significant figures, especially for items that have
been completed and subcontractors paid. 

Items specified as contract quantity items should
always be reported for final payment with the
same precision implied in the contract.

Items measured by weigh tickets should be
reported to the same precision as the ticket for
both progress and final payment.

Examples:  

(1) Item 20101 Clearing and grubbing is bid at
$3,500 per hectare.  One hundredth (.01) hectare
is valued at $35.  Therefore report clearing and
grubbing quantities for progress payments to a
precision of not less than 0.01 hectare.  Report
the final quantity to a precision of not less than
0.001 hectare.

(2) Item 60103 Concrete is bid at $18,500 lump
sum.  One thousandth (.001) of one percent is
valued at $18.50.  Therefore report this lump
sum item to a precision of not less than 0.001
percent for progress payments.

(3) Item 25303 Gabions is bid at $167.00 per
cubic meter.  One tenth (0.1) of a cubic meter is
valued at $16.70.  Therefore report gabion
quantities for progress payments to a precision
of not less than 0 .1 cubic meter.  Report final
payment to a precision of not less than 0.01
cubic meter. 

(4) Item 62902 Roving is bid at $0.85 per square
meter.  One hundred (100) square meters has a
value of $85.00.  Therefore report roving
quantities for progress payments to a precision
of at least 100 square meters Report the final
quantity to a precision of at least 10 square
meters.

8-1.3 Computation of Earthwork Quantities

Electronic computation of earthwork quantities
is standard procedure.  It may be necessary or
desirable, however, to make supplementary
earthwork quantity computations on the project
in connection with minor alignment, grade, or
slope changes, or for other reasons.  These
supplementary computations may be performed
on computer based software, or by manual
calculations if necessary.  The relationship to the
main design computations should be clearly
documented and checkable by others. 

The Summary Book should list all of the current
documentation used to pay for earthwork; i.e.,
the master quantity printout along with each
supplement or correction to those quantities.
Date or otherwise identify each document
referenced.  Do not leave stacks of obsolete or
superseded computations mixed with current
documentation.

Unless otherwise provided in the special contract
requirements or otherwise approved by the
Project Engineer as providing equivalent
accuracy, excavation quantities for payment are
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to be computed by the average end area method,
with no correction for curvature.  In this method,
the average area of end sections (taken at right
angles to the centerline) and the centerline
distances between end sections are used.

In order to avoid distorted balancing of
earthwork quantities in areas of sinuous
alignment through heavy sidehill construction,
correction for curvature may be necessary.  Such
correction will be for the purpose of balance
only, and payment will be made for uncorrected
excavation quantities unless otherwise provided
in the special contract requirements.  In the case
of Contract Modification work, the difference
between actual vs. computed excavation should
be discussed with the Contractor during
negotiation since this difference may impact
costs and quoted prices.

The cross-section areas generally are obtained
either by direct computation from slope stake
notes or by plotting and computing the section.
Direct computation of areas from slope stakes is
preferable because it is usually less time
consuming.  Planimetering of plotted sections is
sometimes used for design, but is not acceptable
for documentation of payment because it is less
accurate and cannot be checked except by
repeating the process.

A number of commercial earthwork software
packages are available which compute quantities
using cross sections and end areas, or equivalent
techniques.  If commercial earthwork software is
not available, there are several acceptable
methods of manually computing cross-section
areas.  

Cross-section notes will be entered directly in a
preformatted slope stake field book. Electronic
data collectors may also be used if the Division
procedures support them.  Field books for slope
staking may be duplicate (no carbon required)
type. If used, the original must be retained in the
book to serve as the permanent record.  The
second copy may be detached to facilitate
computing.  This permits mailing data to the
Division without exposing the original to loss.

Likewise, if electronic data is collected, a copy
should be retained prior to sending the diskette to
the Division.

The maximum interval for cross-sectioning
should usually be 20 meters with intermediate
sections taken as necessary to catch all breaks in
terrain.  For pay purposes, the volumes must be
computed and checked mathematically and all
computations should be documented in field
books, on computer printouts or on cross section
rolls.  Each document should be uniquely
identified and referenced in the Summary Book.
The Summary Book should contain a tabulation
of the following: station to station; prism
excavation and/or embankment volume; and any
other quantities involved such as subexcavation,
waste, channel changes, etc.  Grouping may be
between balance point stations, or for example,
every 500 meters when balances are infrequent.
Plan quantities may be entered in the Summary
Book originally, whether or not they are a
specified basis for payment.  Measured quantities
may be added to or substituted for the plan
quantities after computation and checking.
Whenever changes or new sections are
substituted, the referencing should be clear.  The
old sections should be discarded or identified as
"superseded".

The taking of cross-sections after completion of
the grading is not normally required.  Ordinarily,
cross-sections will not be necessary except in
areas where there is a controversy with the
Contractor, where slides are involved, or in rock
cuts involving overbreak or underbreak. In rock
excavation where it is necessary to determine the
allowable overbreak, plotting of the
cross-sections may be necessary.  When borrow
is paid for in its original location (borrow pit),
the use of unclassified excavation must be
carefully monitored to be sure unnecessary waste
does not occur, which would increase the need
(and payment) for borrow.  Typical waste
problems might be fill slopes too wide, not
breaking down and incorporating rock into fills,
not conserving potential topping material, and
wasting acceptable quality material just because
it is too wet, or haul distance is excessive.
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8-1.4 Measurement of Materials (Weight
Basis)

For materials paid for on a weight basis, a daily
summary of all weighed and accepted loads
should be generated.  Either custom software or
a spreadsheet is acceptable for this summary.
The summary should be filed with the tickets
indicating certified weight and acceptance which
remain the original or source document.
Separate ticket books and summary reports are
best used for each contract item when more than
one item is being produced at once.

When standard tickets are used, the weigher
should fill them in completely, except for the
station of placement, and shall deliver the
original and duplicate to the truck driver, and
retain the triplicate.  If an original is lost or
missing at the end of the shift and delivery on the
road was accomplished, the triplicate may be
used to verify the quantity provided it can be
confirmed that the material was delivered.

When approved recording scales are used, the
detail of checking and delivering material will
vary according to the form of the tickets, but
must be arranged so as to furnish both the
weigher and checker with a record of each load
and the Contractor with a ticket issued as each
load is weighed.  When the recording scales
accommodate tickets in duplicate only, it will be
necessary for the weigher to keep a complete
tabulation showing ticket number, tare, total
weight, and pay weight.  Both tickets will then
be given to the truck driver. The checker on the
road will fill in the station of placement, initial
both copies, return the duplicate to the truck
driver, and retain the original. 

Weighing by an accredited public weighmaster is
acceptable, provided the same basic procedures
described above are used.

Tare weights of each empty truck are to be
determined at least twice daily and at such other
times as the Project Engineer directs.  It is
important that tare weights be determined at
random times during the day, and that the

random selection process not be controlled by
the truck driver or biased toward weighing when
the fuel tanks are empty.   The tare weights (and
the date and time determined) should be
recorded.

Where direct reading platform scales (those on
which tares may be set on one beam and weight
of load read directly on the other) are used the
tare weight should be recorded (automatically or
manually) on each ticket to give additional
assurance that the correct tare weight was in fact
set on the scale prior to reading the net weight.
When belt scales, batch scales or other devices
weigh the net weight of material without
depending on gross truck weight, the ticket will
be considered satisfactory when only net weight
is shown. If scales of these types are used, a
notation of scale type should be made in the
diary.

Unless otherwise specified in the special contract
requirements, no deduction will be made from
aggregate weights for moisture content.  When
such deduction is specified, its method of
determination should be specified.  If a
correction is required but no method specified, a
deduction based on the daily average moisture
content determined by heat drying no less than
three representative samples taken at random
intervals from each 8-hour production should
suffice.  Depending on contract requirements, the
actual deduction will probably be for excess
moisture, i.e., the difference between actual and
optimum moisture.

The Standard Specifications provide that
weighing devices shall be accurate within 0.5
percent throughout the range of use, and shall be
inspected, tested, and sealed as often as the
Engineer may deem necessary to assure
continued accuracy.  For noncommercial scales,
the Engineer should request a copy of the
inspection documentation for the project files.
For commercial scales, the documentation may
be requested if deemed necessary.

Before starting each day’s weighing operations,
and several times during the day, zero balancing
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of the scales must be carefully checked.  This
consists of setting the scale indicators at zero
when the scale is unloaded and checking the
beam. The beam should swing freely and evenly,
equidistance from the top and bottom of the trig
loop. For multiple-beam scales, each beam
should be balanced individually and then
collectively. Any beam not actually used should
be securely fastened into zero position so it
cannot be mistakenly used with other beams.  

Adjustments and repairs of weighing devices are
the responsibility of the Contractor.  FLH
personnel may adjust the balance bar but must
not perform other adjustments or repairs.

If the Project Engineer has reason to doubt the
accuracy of a weighing device at any time, the
Contractor should be required to stop weighing
operations and have the weighing device tested
and sealed.

The National Institute of Standards and
Technology (NIST), Handbook 44 is the standard
by which scales are tested and sealed.  FLH
Divisions will provide applicable parts of this
document, and appropriate training, when its
operating procedures include the routine
involvement of field personnel in detailed scale
inspections.  Otherwise, problems which are not
resolved by the Contractor to the satisfaction of
the Engineer, should be referred to the COE who
may engage a technical consultant.  
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8-2  ACTUAL COST WORK

8-2.1 General

The Standard Specifications provide for the
performance of Contract Modification work on
an actual cost basis when it is not possible to
define the quantity of work and negotiate a price
prior to the performance of the work being
accomplished.  Actual cost pricing should be
used only when it is not practically possible to
establish fixed unit prices or lump sum prices.

When actual cost work is agreed to, or when
work is commenced on an actual cost basis
pending negotiation of unit or lump sum prices,
the Engineer or FLH inspector monitoring the
work should agree with the Contractor on the
exact hours for labor and equipment (as well as
materials) associated with the work each shift.  A
preprinted form on which to tabulate such hours
and costs is recommended.  The form should
allow signature or initials for both the Contractor
and the Engineer.  

See Chapter 3 for more discussion of pricing
Contract Modifications IRU�ZKLFK�SD\PHQW�FDQ
QRW�EH�DJUHHG�XSRQ���$FWXDO�&RVW�ZRUN�LQYROYHG�LQ
WKH�SHUIRUPDQFH�RI�FRQWLQJHQW�VXP�LWHPV�ZLOO�EH
RUGHUHG�E\�WKH�LVVXDQFH�RI�FRQWUDFW�PRGLILFDWLRQV�

3D\PHQW� IRU� DFWXDO� FRVW� ZRUN� ZLOO� EH� LQ
DFFRUGDQFH�ZLWK�WKH�6WDQGDUG�6SHFLILFDWLRQV���
6WULFW�DGKHUHQFH�WR�WKH�UHTXLUHPHQW�WKDW�WKH�FRVW
UHFRUGV�EH�PDLQWDLQHG�DQG�VLJQHG�GDLO\�DV�WKH
ZRUN�SURJUHVVHV�LV�HVVHQWLDO�

�������'DLO\�5HFRUGV�RI�$FWXDO�&RVW�:RUN

:KHQ�DFWXDO�FRVW�ZRUN�LV�EHLQJ�SHUIRUPHG��GDLO\
UHFRUGV�VKRXOG�EH�SUHSDUHG�RQ�)RUP�)+:$�
����$��'DLO\�5HFRUG�RI�$FWXDO�&RVW�/DERU
DQG� (TXLSPHQW� �)LJXUH� �����D��� RU� )RUP
)+:$�����%��'DLO\�5HFRUG�RI�$FWXDO�&RVW
0DWHULDOV��)LJXUH������E���7KH�PLQLPXP�HQWU\
UHTXLUHPHQWV�IRU�ODERU��HTXLSPHQW��DQG�PDWHULDOV
DUH�DV�IROORZV�

! /DERU���7KH�QDPH�DQG�FRPSOHWH�PLQLPXP�ZDJH
VFKHGXOH�GHVFULSWLRQ��L�H���ODERUHU�XQVNLOOHG��RU
RSHUDWRU��DVSKDOW�PLOOLQJ�PDFKLQH���7KH�3URMHFW
(QJLQHHU�PXVW�DVFHUWDLQ�WKDW�WKH�GDLO\�UHFRUGV�RI
KRXUV�ZRUNHG�GR�QRW�H[FHHG�WKH�KRXUV�VKRZQ�RQ
WKH�&RQWUDFWRU
V�SD\UROOV��:KHQ�IULQJH�EHQHILWV
DUH�H[SUHVVHG�DV�D�SHUFHQW��WKH\�VKRXOG�EH
DSSOLHG�WR�WKH�JURVV�SD\UROO��L�H���VWUDLJKW�WLPH
ZDJHV�SOXV�RYHUWLPH�ZDJHV��

! (TXLSPHQW���&RPSOHWH�&RUSV�RI�(QJLQHHUV
RZQHUVKLS�DQG�RSHUDWLQJ�UDWH�LQIRUPDWLRQ��H�J��
'R]HU��&DWHUSLOODU��'��/������N:��DQG�WKH�&RUSV
XQLW�QXPEHU�LI�DYDLODEOH��H�J����7��&$����

! 0DWHULDO���$�GHVFULSWLRQ�RI�WKH�PDWHULDO�DQG
VRXUFH�WRJHWKHU�ZLWK�FHUWLILFDWLRQ�RU�WHVW�GDWD�DQG
LQYRLFHV�RU�RWKHU�FRVW�LQIRUPDWLRQ�

7KH�RULJLQDO�RI�)RUP�)+:$�����$�RU�����%�ZLOO�EH
UHWDLQHG�LQ�WKH�SURMHFW�ILOHV�DQG�D�FRS\�JLYHQ�WR�WKH
&RQWUDFWRU���,W�LV�LPSRUWDQW�WKDW�WKH�GDLO\�VKHHWV�EH
PDGH�RXW�DQG�DJUHHG�WR�DV�VRRQ�DV�SRVVLEOH�VR�WKDW
DQ\�GLIIHUHQFHV�PD\�EH�UHVROYHG�DW�WKH�WLPH�WKH�ZRUN
LV�SHUIRUPHG���7KH�RULJLQDO�FRSLHV�RI�WKH�VLJQHG�GDLO\
VKHHWV�DQG�WKH�PDWHULDOV�LQYRLFHV�DUH�WKH�PLQLPXP
GRFXPHQWDWLRQ�UHTXLUHG�IRU�DFWXDO�FRVW�ZRUN���,I�DQ
LQVSHFWRU�NHHSV�QRWHV�RQ�WKH�DFWXDO�FRVW�ZRUN��WKHVH
QRWHV�VKRXOG�EH�PDGH�D�SDUW�RI�WKH�ILOHV�

�������6XPPDU\�RI�$FWXDO�&RVW�:RUN

0RQWKO\�VXPPDULHV�RI�DFWXDO�FRVW�ZRUN�VKRXOG�EH
SUHSDUHG�LQ�WKH�3URMHFW�6XPPDU\�%RRN���6HSDUDWH
VXPPDULHV�VKRXOG�EH�NHSW�IRU�HDFK�DFWXDO�FRVW
FRQWUDFW�PRGLILFDWLRQ��DQG�DOO�VXEWRWDOV�DQG�WRWDOV
VKRXOG� EH� HQWHUHG� LQ� WKH� 6XPPDU\� %RRN�
&RPSXWDWLRQV�VXSSRUWLQJ�WKH�VXEWRWDOV�DQG�WRWDOV
VKRXOG�EH�DWWDFKHG�WR�WKH�GDLO\�VKHHWV�IRU�WKH�SHULRG
FRYHUHG�LQ�WKH�3URMHFW�6XPPDU\�%RRN���7KLV�FDQ�EH
GRQH�E\�WKH�XVH�RI�D�FRS\�RI�WKH�DGGLQJ�PDFKLQH�WDSH
RU�FRPSXWHU�VSUHDG�VKHHW��ZKLFK�ZLOO�DOVR�IDFLOLWDWH
FKHFNLQJ�

$FWXDO�FRVWV�RI�PDWHULDOV�PD\�EH�LQFOXGHG�LQ�WKH
PRQWKO\�SURJUHVV�SD\PHQWV�LI�WKH�&RQWUDFWRU�KDV



����� ������������

SURYLGHG�WKH�3URMHFW�(QJLQHHU�ZLWK�D�FRS\�RI
DFFHSWDEOH�LQYRLFHV�DQG�TXDOLW\�GDWD�IRU�WKH
PDWHULDO���7KLV�GRFXPHQWDWLRQ�VKRXOG�EH�DWWDFKHG
WR�WKH�GDLO\�ZRUN�VKHHWV��
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�����352*5(66�3$<0(176

�������*HQHUDO�5HTXLUHPHQWV

7KH�SURFHVVLQJ�RI�SURJUHVV�SD\PHQWV�EHFDPH�D
VXEVWDQWLDOO\�PRUH�FRPSOH[�SURFHVV�ZLWK� WKH
3URPSW� 3D\PHQW� $FW� RI� ������ LQFOXGLQJ
DPHQGPHQWV�WR�WKH�$FW�LQ������DQG�DGGLWLRQDO
DGPLQLVWUDWLYH�UHTXLUHPHQWV�E\�20%�LQ������
7KHVH�UHTXLUHPHQWV�DUH�LQFOXGHG�LQ�)$5�&ODXVH
���������� 3D\PHQWV� 8QGHU� )L[HG� 3ULFH
&RQVWUXFWLRQ�&RQWUDFWV��)$5�&ODXVH��������
���� 3URPSW� 3D\PHQW� IRU� &RQVWUXFWLRQ
&RQWUDFWV��DQG�6XEVHFWLRQ���������3URJUHVV
3D\PHQWV�RI�WKH�)3���7KHVH�FODXVHV�DSSHDU�LQ�HDFK
FRQWUDFW�DQG�VKRXOG�EH�UHYLHZHG�LQ�GHWDLO���7KH
IROORZLQJ�JXLGDQFH�DGGUHVVHV�WKH�KLJKOLJKWV�DQG
FRPPRQ�SUREOHPV�

�������3URPSW�3D\PHQW

6RPH�RI�WKH�EDVLF�UHTXLUHPHQWV�RI�WKH�3URPSW
3D\PHQW�$FW�DUH�

!� 7KH�*RYHUQPHQW�LV�UHTXLUHG�WR�PDNH�SD\PHQW
WR�WKH�&RQWUDFWRU�ZLWKLQ����GD\V�DIWHU�D�YDOLG
LQYRLFH�LV�UHFHLYHG�DW�WKH�GHVLJQDWHG�ELOOLQJ
RIILFH�IURP�WKH�&RQWUDFWRU�

! 7KH�*RYHUQPHQW�PXVW�DGYLVH�WKH�&RQWUDFWRU�LQ
ZULWLQJ�ZLWKLQ���GD\V�LI�WKH�LQYRLFH�LV�GHIHFWLYH�

! 7KH�*RYHUQPHQW� LV�REOLJDWHG� WR�SD\� WKH
&RQWUDFWRU�LQWHUHVW�LI�SD\PHQW�LV�QRW�PDGH�LQ�D
WLPHO\�PDQQHU�

! 7KH� &RQWUDFWRU� PD\� LQYRLFH� RQO\
VXEFRQWUDFWRU
V�ZRUN�IRU�ZKLFK�LW�LV�FRPPLWWHG
WR�SD\LQJ�WKH�VXEFRQWUDFWRU��ZLWKLQ���GD\V�RI
SD\PHQW�E\�WKH�*RYHUQPHQW�

! 7KH�&RQWUDFWRU�PD\�EH�REOLJDWHG� WR�SD\
LQWHUHVW�WR�WKH�*RYHUQPHQW�DQG�DQ�LQWHUHVW
SHQDOW\�WR�WKH�VXEFRQWUDFWRU�RQ�DQ\�DPRXQWV
IRU�VXEFRQWUDFWRU�ZRUN�LW�LQYRLFHV��DQG�LV�SDLG
E\� WKH�*RYHUQPHQW��DQG� IDLOV� WR�SD\� WKH
VXEFRQWUDFWRU�ZLWKLQ���GD\V�

! 7KH�*RYHUQPHQW�LV�QRW�WR�EHFRPH�LQYROYHG�LQ
GLVSXWHV� EHWZHHQ� VXEFRQWUDFWRUV� DQG
FRQWUDFWRUV�

�������3UHFRQVWUXFWLRQ�&RQIHUHQFH

7KH�SD\PHQW�DQG�LQYRLFH�SURFHVV�DV�ZHOO�DV�WKH
&RQWUDFWRU
V�REOLJDWLRQV�LQ�WKLV�SURFHVV�VKRXOG�EH
HPSKDVL]HG�DW�WKH�SUHFRQVWUXFWLRQ�FRQIHUHQFH���,Q
SDUWLFXODU�WKH�&RQWUDFWRU�VKRXOG�XQGHUVWDQG�WKDW
IDLOXUH�WR�SURYLGH�UHTXLUHG�PDWHULDOV�GRFXPHQWDWLRQ�
WHVW� UHSRUWV� DQG� FHUWLILFDWLRQV� ZLOO� UHVXOW� LQ
QRQSD\PHQW�IRU�WKH�ZRUN�LQ�TXHVWLRQ���

6XEFRQWUDFWRU�FRPSODLQWV�DUH�D�SDUWLFXODU�SUREOHP�
:KLOH�WKH�3URMHFW�(QJLQHHU�VKRXOG�DYRLG�JHWWLQJ
LQYROYHG� LQ� GLVSXWHV� EHWZHHQ� WKH� SULPH� DQG
VXEFRQWUDFWRUV�� WKH� LQWHUHVW� RQ� DPRXQWV� GXH
VXEFRQWUDFWRUV�VRPHWLPHV�PDNHV�WKH�*RYHUQPHQW
KDYH�D�VWDNH� LQ� WKH�GLVSXWH�� �7KLV�PHDQV� WKH
&RQWUDFWRU�VKRXOG�EH�UHTXHVWHG�WR�UHVROYH�VXFK
GLVSXWHV�DQG�DGYLVH�WKH�3URMHFW�(QJLQHHU�RI�KRZ�WKH\
DUH�UHVROYHG���DW�OHDVW�WR�WKH�H[WHQW�ZH�DUH�VDWLVILHG
WKDW�WKHUH�ZHUH�QR�YLRODWLRQV�RI�3URPSW�3D\PHQW���,W
VKRXOG�EH�PDGH�FOHDU�WR�WKH�&RQWUDFWRU�WKDW�)/+�LV
QRW�D�SROLFLQJ�RU�DXGLW�DJHQF\��DQG�LI�GLVSXWHV�OLQJHU
RQ��RU�DSSHDU�WR�LQGLFDWH�LPSURSHU�DFWLRQV�RI�WKH
&RQWUDFWRU�SUHMXGLFLDO�WR�WKH�*RYHUQPHQW��ZH�ZLOO
KDYH�QR�FKRLFH�EXW�WR�UHTXHVW�LQWHUYHQWLRQ�RI�DQ
DSSURSULDWH�OHJDO�DXWKRULW\�VXFK�DV�WKH�'27�2IILFH�RI
WKH�,QVSHFWRU�*HQHUDO�

�
�������*RYHUQPHQW
V�5HFHLYLQJ�5HSRUW��3URMHFW
(QJLQHHU
V�3URJUHVV�(VWLPDWH�

3ULRU�WR�WKH�3URPSW�3D\PHQW�$FW��WKH�3URMHFW
(QJLQHHU
V�3URJUHVV�(VWLPDWH�ZDV�WKH�VROH�GRFXPHQW
XVHG�WR�LQLWLDWH�SURJUHVV�SD\PHQWV���8QGHU�WKH
3URPSW�3D\PHQW�$FW�DQG�HQVXLQJ�UHJXODWLRQV��WKH
*RYHUQPHQW
V�HVWLPDWH��SULQWRXW�IURP�WKH�3URJUHVV
(VWLPDWH�3URJUDP��LV�GHILQHG�DV�WKH�UHFHLYLQJ
UHSRUW���,WV�SXUSRVH�LV�WR�YDOLGDWH�WKH�DFFXUDF\�RI�WKH
&RQWUDFWRU
V�LQYRLFH���6HH�)LJXUH�������IRU�DQ
([DPSOH�3URMHFW�(QJLQHHU
V�5HFHLYLQJ�5HSRUW�
7RJHWKHU�WKHVH�LWHPV�LQLWLDWH�SD\PHQW���:KLOH�LW�LV
SRVVLEOH�WR�FRPELQH�WKH�*RYHUQPHQW
V�UHFHLYLQJ
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UHSRUW�DQG�WKH�&RQWUDFWRU
V�LQYRLFH�LQ�D�VLQJOH
SULQWRXW�RU�GRFXPHQW��WKDW�LV�JHQHUDOO\�GLVFRXUDJHG
VLQFH�LW�XQGHUPLQHV�WKH�&RQWUDFWRU
V�DFFRXQWDELOLW\
DQG�REOLJDWLRQ�WR�SUHSDUH�WKH�LQYRLFH�

,Q�RUGHU�IRU�SD\PHQW�WR�EH�PDGH��WKH�&RQWUDFWRU
V
LQYRLFHG�TXDQWLW\�DQG�XQLW�SULFH�IRU�DQ\�LWHP�PXVW
QRW�H[FHHG�WKH�UHFHLYLQJ�UHSRUW�TXDQWLW\�DQG�XQLW
SULFH�IRU�WKDW�LWHP���7KHUHIRUH��WKH�&RQWUDFWRU�PXVW
KDYH�DFFHVV�WR�PHDVXUHPHQW��TXDQWLW\��DQG�SD\
IDFWRU�LQIRUPDWLRQ�WKDW�RQO\�WKH�3URMHFW�(QJLQHHU
PD\�KDYH��DW�WKH�WLPH�WKH�UHFHLYLQJ�UHSRUW�LV
SUHSDUHG���)RU�H[DPSOH���DOORZDQFHV�IRU�SDUWLDOO\
FRPSOHWHG�ZRUN�RU�FRPSXWDWLRQ�RI�TXDQWLWLHV�EDVHG
RQ�VXUYH\�QRWHV�ZKLFK�RQO\�WKH�*RYHUQPHQW�KDV
DFFHVV�WR���7KH�3URMHFW�(QJLQHHU�PXVW�SURYLGH�RU
FRQFXU�LQ��DOO�PHDVXUHPHQW��TXDQWLW\��DQG�SD\�IDFWRU
LQIRUPDWLRQ�RQ�WKH�UHFHLYLQJ�UHSRUW��LQ�ZULWLQJ�RU�LQ
D�PHHWLQJ�ZLWK�WKH�&RQWUDFWRU
V�UHSUHVHQWDWLYH�DW�D
PXWXDOO\�DJUHHDEOH�WLPH�ZLWKLQ���GD\V�DIWHU�WKH
HVWLPDWH�FXWRII�GDWH���:KLOH�WKH�3URMHFW�(QJLQHHU
VKRXOG�EH�UHDVRQDEOH�LQ�UHVROYLQJ�GLVSXWHV�RU
GLIIHUHQFHV�ZLWK� WKH�&RQWUDFWRU� RQ�ZKDW� WKH
UHFHLYLQJ� UHSRUW� VKRXOG� LQFOXGH�� WKH� 3URMHFW
(QJLQHHU�KDV�WKH�ILQDO�VD\�>ZLWKLQ�WKH�WHUPV�RI�WKH
&RQWUDFW@��DQG�DJUHHPHQW�RQ�WKH�FRQWHQW�RI�WKH
UHFHLYLQJ�UHSRUW�LV�QRW�UHTXLUHG���

7KH�3URMHFW�(QJLQHHU�VKRXOG�QRW�LQFOXGH�ZRUN�RQ
WKH�UHFHLYLQJ�UHSRUW�IRU�ZKLFK�WKH�&RQWUDFWRU�KDV
QRW�SURYLGHG�WKH�UHTXLUHG�GRFXPHQWDWLRQ��WHVW
UHVXOWV�RU�FHUWLILFDWLRQV��

$OO�TXDQWLWLHV�VKRZQ�RQ�WKH�UHFHLYLQJ�UHSRUW�PXVW�EH
GRFXPHQWHG� LQ� WKH� VXPPDU\�ERRN�DQG� FURVV
UHIHUHQFHG�WR�DQ�DSSURSULDWH�ILHOG�ERRN�RU�ILOH���7KH
EDVLV�RI�SHUFHQWDJH�SD\PHQWV��DQG�WHPSRUDU\�LWHPV
OLNH�VWRFNSLOHG�PDWHULDOV�VKRXOG�EH�GRFXPHQWHG�LQ�D
VHSDUDWH�HVWLPDWH�ERRN�RU�ILOH���$Q\�PDWHULDO�SD\
IDFWRU�DGMXVWPHQW�WR�&RQWUDFW�XQLW�SULFHV�VKRXOG�EH
GRFXPHQWHG�ZLWK�D�4/�3D\�SULQWRXW�RU�PDQXDO
FRPSXWDWLRQV�

$OO�FRQWUDFW�LWHPV�DQG�SUREDEOH�TXDQWLWLHV�VKRXOG�EH
VKRZQ�RQ�WKH�UHFHLYLQJ�UHSRUW�VR�WKDW�WKH�VWDWXV�RI
WKH�SUREDEOH�FRQWUDFW�DPRXQW�FDQ�EH�PRQLWRUHG
HDVLO\���3UREDEOH�TXDQWLWLHV�DUH�QRUPDOO\�QRW
SURYLGHG� WR� WKH� &RQWUDFWRU� XQOHVV� WKH\� DUH

UHTXHVWHG��RU�XQOHVV�WKH�&RQWUDFWRU�QHHGV�WR�NQRZ�
H�J���WR�RUGHU�PDWHULDOV���7KLV�LQIRUPDWLRQ�PD\
VRPHWLPHV�SUHFLSLWDWH�D�UHTXHVW�IRU�D�FRQWUDFW
PRGLILFDWLRQ�� EXW� LW� LV� JHQHUDOO\� EHWWHU� WR� EH
IRUWKULJKW�ZLWK�WKH�&RQWUDFWRU��WKDQ�WR�REVFXUH
LQIRUPDWLRQ���$OO�TXDQWLWLHV�DQG�SD\�LWHPV�DVVRFLDWHG
ZLWK� &RQWUDFW� 0RGLILFDWLRQV� VKRXOG� EH� OLVWHG
VHSDUDWHO\�DQG�LGHQWLILHG�DV�WR�WKH�QXPEHU�RI�WKH
&RQWUDFW�0RGLILFDWLRQ���:KHQ�D�XQLW�SULFH�LV�DGMXVWHG
EDVHG�RQ�D�PDWHULDO�SD\�IDFWRU�RU�RWKHU�VSHFLILF
FRQWUDFW�SURYLVLRQV��QHLWKHU�D�QHZ�LWHP�QRU�D
FRQWUDFW�PRGLILFDWLRQ�LV�QHFHVVDU\��EXW�WKH�SD\�IDFWRU
VKRXOG�EH�LGHQWLILHG�DV�LQWHULP�RQ�WKH�UHFHLYLQJ
UHSRUW��LI�LW�LV�VXEMHFW�WR�IXUWKHU�DGMXVWPHQW���

3URSRVHG�DGMXVWPHQWV�WR�WKH�&RQWUDFWRU
V�LQYRLFH
�VHH�6XEVHFWLRQ�������EHORZ��PD\�EH�VKRZQ�RQ�WKH
UHFHLYLQJ�UHSRUW��KRZHYHU��LI�WKHLU�DSSURYDO�LV�QRW
GHOHJDWHG� WR� WKH� 3URMHFW� (QJLQHHU�� WKH\� DUH
FRQVLGHUHG�WHQWDWLYH�XQWLO�DSSURYDO�RI�WKH�HVWLPDWH
SD\PHQW�LQ�WKH�'LYLVLRQ�RIILFH�
�

�������&RQWUDFWRU�,QYRLFHV

7KH�&RQWUDFWRU
V�LQYRLFH�SDFNDJH�PXVW�FRQWDLQ�WKH
LWHPV�OLVWHG�LQ�6HFWLRQ�����RI�WKH�)3���6HH�)LJXUH���
����IRU�DQ�([DPSOH�&RQWUDFWRU
V�,QYRLFH���7KH
&RQWUDFW�VSHFLILHV�ZKHUH�WKH�LQYRLFH�PXVW�EH�VHQW�RU
GHOLYHUHG�LQ�RUGHU�IRU�WKH����GD\�FORFN�WR�VWDUW���7KLV
PD\�EH�HLWKHU�WKH�)/+�'LYLVLRQ��RU�WKH�3URMHFW
2IILFH���,W�LV�LPSRUWDQW�WR�VWDPS�RU�QRWH�RQ�WKH
LQYRLFH�ZKHQ�LW�ZDV�UHFHLYHG���,W�LV�DOVR�LPSRUWDQW�WR
NQRZ�WKH�PD[LPXP�WLPH�LW�PD\�EH�UHWDLQHG�GXULQJ
SURFHVVLQJ�E\�WKH�ELOOLQJ�RIILFH��DQG�VWLOO�EH�ZLWKLQ�WKH
���GD\�OLPLW�IRU�SD\PHQW���7KHUH�DUH�JHQHUDOO\�WKUHH
PDMRU�FRPSRQHQWV�RI�D�&RQWUDFWRU�LQYRLFH�

! 7DEXODWLRQ�RI�TXDQWLWLHV�DQG�XQLW�SULFHV���1R
TXDQWLW\�IRU�DQ�LQGLYLGXDO�LWHP�VKRXOG�H[FHHG�WKH
TXDQWLW\�IRU�WKDW�LWHP�RQ�WKH�*RYHUQPHQW
V
UHFHLYLQJ�UHSRUW���+RZHYHU��TXDQWLWLHV�IRU
FHUWDLQ�LWHPV�PD\�EH�OHVV���IRU�H[DPSOH�LI�D
VXEFRQWUDFW�SURYLGHG�WKDW�FHUWDLQ�ZRUN�QRW�EH
SDLG�IRU�XQWLO�FRPSOHWH��VHH�EHORZ����3D\PHQW
ZRXOG�WKHQ�EH�EDVHG�RQ�WKH�ORZHU��FRQWUDFWRU
V�
TXDQWLW\�
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! $FFRXQWLQJ�RI�VXEFRQWUDFWRUV��ZLWK�WKH�WRWDO
DPRXQWV��DPRXQWV�SUHYLRXVO\�SDLG��DQG
DPRXQWV�WR�EH�SDLG�IURP�WKLV�HVWLPDWH�

!�� 6LJQHG�FHUWLILFDWLRQ�FRQIRUPLQJ�WR�)$5
&ODXVH����������F�

)$5� &ODXVH� ���������� UHTXLUHV� LQWHUHVW
SHQDOWLHV�DQG�VLPLODU�DGMXVWPHQWV�WR�DOVR�EH
LQFOXGHG�LQ�WKH�LQYRLFH���,�H���LI�WKH�&RQWUDFWRU
SUHYLRXVO\�LQYRLFHG�WKH�*RYHUQPHQW�IRU�ZRUN�WKDW
LW�WKHQ�ZLWKKHOG�IURP�D�VXEFRQWUDFWRU��LW� LV
UHTXLUHG�WR�VKRZ�WKH�LQWHUHVW�SHQDOW\��FUHGLW�WR
WKH�*RYHUQPHQW��RQ�WKH�LQYRLFH���:H�H[SHFW�WKLV
VRUW� RI� DGMXVWPHQW� WR� EH� YHU\� LQIUHTXHQW�
+RZHYHU�� LI� WKH� RFFDVLRQ� DULVHV�� DQG� WKH
&RQWUDFWRU�QHHGV�WKH�FRUUHFW�FXUUHQW�LQWHUHVW
UDWH��WKH�LQIRUPDWLRQ�VKRXOG�EH�REWDLQHG�IURP�WKH
&2(�

�������6XEFRQWUDFWRU�:RUN�DQG�3D\PHQWV

7KH�WHUP�VXEFRQWUDFWRU�DV�XVHG�LQ�WKH�SD\PHQW
FODXVHV�PHDQV�QRW�MXVW�RQVLWH�VXEFRQWUDFWRUV��EXW
VXSSO\�� HTXLSPHQW� UHQWDO� DQG� VHUYLFH
VXEFRQWUDFWRUV�DV�ZHOO���7KHUH�LV�QR�SURKLELWLRQ
DJDLQVW�D�&RQWUDFWRU�ZLWKKROGLQJ�SD\PHQW�IURP�D
VXEFRQWUDFWRU�IRU�FDXVH���VXFK�DV�SURGXFLQJ
GHIHFWLYH�ZRUN��ZKHWKHU�RU�QRW�WKH�*RYHUQPHQW
FRQVLGHUV�LW�GHIHFWLYH���RU�QRW�FRPSOHWLQJ�LWV�ZRUN
RQ�WLPH���+RZHYHU��WKH�&RQWUDFWRU�FDQQRW�LQYRLFH
WKH� *RYHUQPHQW� IRU� ZRUN� IRU� ZKLFK� LW� LV
WHPSRUDULO\� ZLWKKROGLQJ� SD\PHQW� IURP� WKH
VXEFRQWUDFWRU�� � 7HPSRUDULO\� PHDQV� WKH
&RQWUDFWRU�UHFRJQL]HV�DQ�REOLJDWLRQ�WR�SD\�WKH
VXEFRQWUDFWRU�DV�VRRQ�DV�WKH�SUREOHP�ZKLFK
SUHFLSLWDWHG�WKH�ZLWKKROGLQJ�LV�FRUUHFWHG���

,I�WKH�&RQWUDFWRU�GRHV�LQYRLFH�WKH�*RYHUQPHQW�IRU
ZRUN�SHUIRUPHG�E\�D�VXEFRQWUDFWRU�LW�PXVW�SD\
WKH�VXEFRQWUDFWRU�ZLWKLQ���GD\V�RI�UHFHLYLQJ
SD\PHQW�IURP�WKH�*RYHUQPHQW���)DLOXUH�WR�PDNH
SD\PHQW�UHVXOWV�LQ�DQ�LQWHUHVW�SHQDOW\�GXH�IURP
WKH�&RQWUDFWRU�WR�WKH�*RYHUQPHQW���,QWHUHVW
FRQWLQXHV�DV�ORQJ�DV�WKH�&RQWUDFWRU�KDV�UHFHLYHG
SD\PHQW�IURP�WKH�*RYHUQPHQW��EXW�IDLOHG�WR�SD\

WKH�VXEFRQWUDFWRU���,I�WKH�&RQWUDFWRU�KDV�YLRODWHG
WKH�WHUPV�RI�WKH�VXEFRQWUDFW�E\�IDLOXUH�WR�PDNH
SD\PHQW��LW�PD\�RZH�D�VHFRQG�LQWHUHVW�SHQDOW\�WR
WKH�VXEFRQWUDFWRU���*HQHUDOO\��WKH�*RYHUQPHQW�LV
QRW�D�SDUW\�WR�WKH�ODWWHU�REOLJDWLRQ��DQG�WKH
3URMHFW�(QJLQHHU�VKRXOG�QRW�DWWHPSW�WR�PRQLWRU�RU
HQIRUFH�VXEFRQWUDFW�SURYLVLRQV���

,I�WKH�ZLWKKROGLQJ�IURP�WKH�VXEFRQWUDFWRU�LV
SHUPDQHQW��WKDW�LV�FRQVLGHUHG�D�GHIDFWR�UHGXFWLRQ
LQ�WKH�DPRXQW�RI�WKH�VXEFRQWUDFW�DQG�VKRXOG�EH
UHSRUWHG�LQ�WKH�LQYRLFH�GRFXPHQWDWLRQ�DV�VXFK�
)RU�H[DPSOH���$�VXEFRQWUDFWRU�EXLOGLQJ�D�ER[
FXOYHUW�LV�XQDEOH�WR�REWDLQ�FUHGLW�WR�EX\�UHDG\�PL[
FRQFUHWH���7KH�SULPH�SXUFKDVHV�WKH�FRQFUHWH�DQG
GHGXFWV� SD\PHQW� IURP� WKH� VXEFRQWUDFWRU
V
SD\PHQWV���7KLV�WUDQVDFWLRQ�UHGXFHV�WKH�DPRXQW
RI�WKH�VXEFRQWUDFW���7KH�SULPH�PD\�LQYRLFH�WKH
*RYHUQPHQW�IRU�WKH�IXOO�DPRXQW�RI�WKH�FRPSOHWHG
ZRUN��DQG�LV�QRW�REOLJDWHG�WR�SD\�LQWHUHVW�WR�WKH
VXEFRQWUDFWRU�RU�WR�WKH�*RYHUQPHQW�

7KH�3URPSW�3D\PHQW�$FW�WDNHV�SUHFHGHQFH�RYHU
WKH�WHUPV�RI�WKH�&RQWUDFW���)RU�H[DPSOH��WKH
&RQWUDFW�PD\�SURYLGH�WKDW�WHPSRUDU\�WUDIILF
FRQWURO�GHYLFHV�DUH�SDLG�DW�����RQ�GHOLYHU\�WR�WKH
VLWH���+RZHYHU��WKH�&RQWUDFWRU�PD\�KDYH�D
VXEFRQWUDFW�ZKLFK�SURYLGHV�SD\PHQW�DW����SHU
PRQWK�IRU�WKH�ILUVW����PRQWKV�RI�WKH�&RQWUDFW���,Q
WKLV� FDVH� WKH� &RQWUDFWRU� PD\� LQYRLFH� WKH
*RYHUQPHQW�RQO\�IRU�WKH�DPRXQWV�LW�ZLOO�SD\�WKH
VXEFRQWUDFWRU��SOXV�D�SURSRUWLRQDWH�VKDUH�RI�DQ\
RYHUKHDG�DQG�SURILW�PDUNXS�LI�DSSOLFDEOH���7KH
3URMHFW�(QJLQHHU�ZLOO�RIWHQ�QRW�KDYH�HQRXJK
LQIRUPDWLRQ�WR�NQRZ�LI�WKHUH�LV�D�VLJQLILFDQW
GLIIHUHQFH�LQ�VXEFRQWUDFW�SD\PHQW�WHUPV�DQG
WKRVH�LQ�WKH�FRQWUDFW���$�FRPSDULVRQ�RI�WKH
WDEXODWLRQ� RI� WKH� VWDWXV� RI� DOO� VXEFRQWUDFW
SD\PHQWV�UHTXLUHG�E\�6HFWLRQ��������RI�WKH
&RQWUDFW��ZLWK�WKH�3URMHFW�(QJLQHHU
V�NQRZOHGJH
RI�KRZ�PXFK�VXEFRQWUDFWHG�ZRUN�KDV�EHHQ�SDLG
IRU�XQGHU�WKH�&RQWUDFW��ZLOO�RIWHQ�JLYH�LQGLFDWLRQV
RI�SUREOHPV�ZKLFK�VKRXOG�EH�TXHVWLRQHG�

&RPSODLQWV�IURP�VXEFRQWUDFWRUV�ZKR�VD\�WKH\
KDYH�QRW�EHHQ�SDLG�KDYH�WZR�LPSOLFDWLRQV�XQGHU
WKH�&RQWUDFW���7KH�ILUVW�LV�D�SRVVLEOH�0LOOHU�$FW
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FODLP� E\� WKH� VXEFRQWUDFWRU� DJDLQVW� WKH
&RQWUDFWRU
V�VXUHW\���7KH�VHFRQG�LV�D�SRVVLEOH
YLRODWLRQ�RI�WKH�3URPSW�3D\PHQW�$FW��LI�WKH
SD\PHQW�LQ�TXHVWLRQ�ZDV�LQYRLFHG�WKH�*RYHUQPHQW
DQG�SDLG�WR�WKH�&RQWUDFWRU��EXW�QRW�SDVVHG�RQ�WR
WKH�VXEFRQWUDFWRU�

6HH�6XEVHFWLRQ�������IRU�D�GLVFXVVLRQ�RI�WKH
0LOOHU�$FW��DQG�)LJXUH��������([DPSOH�0LOOHU
$FW� �� 3URPSW� 3D\PHQW� /HWWHU� WR� D
6XEFRQWUDFWRU���&RSLHV�RI�VXFK�OHWWHUV�VKRXOG�EH
QRUPDOO\�SURYLGHG�WR�WKH�&RQWUDFWRU���+RZHYHU�
\RX�VKRXOG�GLVFXVV�XQXVXDO�VLWXDWLRQV��VXFK�DV
DOOHJDWLRQV�RI�IUDXG�RU�RWKHU�FULPLQDO�DFWLYLW\��ZLWK
WKH�&2(�SULRU�WR�LQLWLDWLQJ�FRUUHVSRQGHQFH�

,I�WKHUH�LV�DQ�DSSDUHQW�YLRODWLRQ�RI�WKH�3URPSW
3D\PHQW�$FW��)/+�VKRXOG�ZULWH�WR�WKH�&RQWUDFWRU
GHWDLOLQJ�WKH�DOOHJDWLRQV�DQG�IDFWV�DV�ZH�NQRZ
WKHP��DQG�UHTXHVW�D�ZULWWHQ�H[SODQDWLRQ�IURP�WKH
&RQWUDFWRU���6HH�)LJXUH������D�IRU�DQ�([DPSOH
3URPSW� 3D\PHQW� /HWWHU�� � 1RWH� WKDW� WKH
*RYHUQPHQW
V�RQO\�LQWHUHVW�LQ�XQGHUSD\PHQWV�WR
VXEFRQWUDFWRUV� LV�SRVVLEOH�YLRODWLRQV�RI�WKH
3URPSW�3D\PHQW�$FW�DQG�WKH�LQWHUHVW�WKDW�PLJKW
WKHUHIRUH� EH� GXH� WKH� *RYHUQPHQW�� � 7KH
*RYHUQPHQW�VKRXOG�DYRLG�EHFRPLQJ�LQYROYHG�LQ
GLVSXWHV�EHWZHHQ�WKH�&RQWUDFWRU�DQG�LWV�VXEV��DQG
HVSHFLDOO\�DYRLG�RUGHULQJ�WKH�&RQWUDFWRU�WR�SD\
VXEV���2XU�SRVLWLRQ�LV�VLPSO\�WKDW�LI�WKH�&RQWUDFWRU
LV�QRW�SD\LQJ�WKH�VXEV��LW�FDQQRW�LQYRLFH�WKH
*RYHUQPHQW�IRU�WKH�VXEV
�ZRUN����

)LJXUH� �����E� LV� D� WDEOH� ZLWK� VXPPDUL]HG
* X L G H O L Q H V � I R U � + D Q G O L Q J
6XEFRQWUDFWRU�6XSSOLHU� &RPSODLQWV� RI
1RQSD\PHQW�

������ � 3UHSDUDWRU\� :RUN� DQG� 6WRFNSLOHG
0DWHULDOV

*HQHUDO�PRELOL]DWLRQ�DQG�SUHSDUDWRU\�ZRUN�IRU
VWDUWLQJ� FRQVWUXFWLRQ� LV� LQFOXGHG� LQ� WKH
0RELOL]DWLRQ�SD\�LWHP���6HH�6HFWLRQ�����RI�WKH
6WDQGDUG�6SHFLILFDWLRQV���3UHSDUDWRU\�ZRUN��RU
WKH�EHJLQQLQJ�VWDJHV�RI�ZRUN�RQ�D�SDUWLFXODU�LWHP
VKRXOG�EH�LQFOXGHG�LQ�WKH�&RQWUDFWRU
V�LQYRLFH�DQG

SDLG�DV�DQ�DJUHHG�SHUFHQWDJH�RI�WKDW�LWHP���:KLOH
LW�LV�SRVVLEOH�WR�SD\�SUHSDUDWRU\�ZRUN�RQ�DQ�DFWXDO
H[SHQVHV�EDVLV��WKLV�LV�QRW�UHFRPPHQGHG�EHFDXVH
LW�HQWDLOV�DGGLWLRQDO�ERRNNHHSLQJ�DQG�FRQWURO�WR
SUHYHQW�RYHUSD\PHQW���6HH�)LJXUH�������IRU
*XLGHOLQHV� IRU� 3HUFHQWDJH� 3D\PHQWV� IRU
3DUWLDOO\�&RPSOHWH�:RUN�

6WRFNSLOHG�PDWHULDOV�PD\�EH�LQFOXGHG�LQ�WKH
&RQWUDFWRU
V�LQYRLFH�DQG�SDLG�IRU�DV�RQH�RU�PRUH
VHSDUDWH��WHPSRUDU\��OLQH�LWHPV��SURYLGHG�

! 7KH�PDWHULDOV�DUH�VWRUHG�RQVLWH�RU�RWKHUZLVH
XQGHU�WKH�FRQWURO�RI�WKH�&RQWUDFWRU���,I
PDWHULDOV�DUH�VWRUHG�RIIVLWH�WKH�&RQWUDFWRU
PXVW�SURYLGH�GRFXPHQWDWLRQ�WKDW�LW�KDV
DFTXLUHG�WLWOH�WR�WKH�PDWHULDOV���$�SDLG�LQYRLFH
IURP� WKH� VXSSOLHU� WR� WKH� FRQWUDFWRU� LV
QRUPDOO\�DGHTXDWH��+RZHYHU��WLWOH�GRHV�QRW
QHFHVVDULO\�PHDQ�WKH�&RQWUDFWRU�KDV�SDLG�IRU
WKH�PDWHULDOV���8QGHU�SURPSW�SD\PHQW��WKH
REOLJDWLRQ�WR�SD\�IRU�WKHP�GRHV�QRW�EHJLQ
XQWLO� SD\PHQW� LV� UHFHLYHG� IURP� WKH
*RYHUQPHQW�

! 7KH� PDWHULDOV� DUH� GHVLJQDWHG� IRU
LQFRUSRUDWLRQ�LQWR�WKH�ZRUN���(�J���IRUP
OXPEHU��H[SORVLYHV�DQG�GLHVHO�IXHO�FDQQRW�EH
SDLG�DV�VWRFNSLOHG�PDWHULDOV���7KH\�VKRXOG�EH
LQFOXGHG�LQ�WKH�PRELOL]DWLRQ�LWHP�

! 7KHUH�DUH�WHVW�UHSRUWV��FHUWLILFDWLRQV�RU�RWKHU
UHDVRQDEOH�GRFXPHQWDWLRQ�WKDW�WKH�PDWHULDOV
FRPSO\�ZLWK�&RQWUDFW�UHTXLUHPHQWV��RU�WKDW
WKH�LWHP�LQWR�ZKLFK�WKH\�ZLOO�EH�LQFRUSRUDWHG
ZLOO�FRPSO\�ZLWK�WKRVH�UHTXLUHPHQWV��

�
3D\PHQW�IRU�VWRFNSLOHG�PDWHULDOV�LV�LQWHQGHG�WR
DOORZ� WKH� &RQWUDFWRU� WR� RUGHU� PDWHULDOV
VXIILFLHQWO\�LQ�DGYDQFH�RI�WKH�ZRUN�WR�DYRLG
GHOLYHU\�GHOD\V���3D\PHQW�GRHV�QRW�FRQVWLWXWH
DFFHSWDQFH� RI� WKH� PDWHULDO�� DOWKRXJK� WKH
*RYHUQPHQW�PD\�DUJXH�WKDW�LW�OHJDOO\�RZQV�WKH
PDWHULDOV�LQ�WKH�HYHQW�RI�D�GHIDXOW��,W�LV�DOVR�QRW
LQWHQGHG� DV� D�PHDQV� RI� SURYLGLQJ� DGYDQFH
SD\PHQWV�� � 3D\PHQWV� PXVW� UHSUHVHQW� WKH
UHDVRQDEOH�YDOXH�RI�WKH�PDWHULDOV�DV�FRPSDUHG�WR
WKH�ELG�SULFHV�IRU�WKH�ZRUN�LQWR�ZKLFK�WKH\�ZLOO�EH



����� ������������

LQFRUSRUDWHG���:KHQHYHU�WKHUH�LV�SD\PHQW�IRU
VWRFNSLOHG�PDWHULDOV��VXFK�SD\PHQW�LV�FRYHUHG�E\
WKH�FRQGLWLRQV�RI�WKH�3URPSW�3D\PHQW�$FW���,�H��
WKH�&RQWUDFWRU�LV�UHTXLUHG�WR�PDNH�SD\PHQW�WR�WKH
VXEFRQWUDFWRU��VXSSOLHU��ZLWKLQ���GD\V�RI�UHFHLYLQJ
SD\PHQW�IURP�WKH�*RYHUQPHQW�

$V� WKH� PDWHULDOV� SUHYLRXVO\� SDLG� IRU� DUH
LQFRUSRUDWHG� LQWR� WKH�ZRUN�DQG�SDLG�XQGHU
&RQWUDFW�LWHPV��WKH�WHPSRUDU\�OLQH�LWHP�FUHDWHG�WR
SD\�IRU�WKHP�PXVW�EH�UHGXFHG�RU�]HURHG�RXW
DFFRUGLQJO\�

�������$GMXVWPHQWV�WR�&RQWUDFWRU
V�,QYRLFH

*HQHUDOO\�DQ\�FKDQJH�ZKLFK�WKH�*RYHUQPHQW
PDNHV�WR�WKH�&RQWUDFWRU
V�LQYRLFH�LQYDOLGDWHV�WKH
FHUWLILFDWLRQ�DFFRPSDQ\LQJ�WKH�LQYRLFH�DQG�VKRXOG
WKHUHIRUH�EH�DYRLGHG���7KH�SULQFLSDO�H[FHSWLRQ�WR
WKLV�JXLGDQFH�LV��LI�DQ�HUURU�LQ�WKH�&RQWUDFWRU
V
LQYRLFH�LV�EDVHG�RQ�HUURQHRXV�LQIRUPDWLRQ�ZKLFK
WKH�*RYHUQPHQW�SURYLGHG�RU�IDLOHG�WR�SURYLGH�DW
WKH� RQVLWH�PHHWLQJ� EHIRUH� WKH� LQYRLFH�ZDV
VXEPLWWHG��ZH�VKRXOG�WU\�WR�UHFRQFLOH�WKH�HUURU
DGPLQLVWUDWLYHO\�UDWKHU�WKDQ�GHFODUH�WKH�LQYRLFH�WR
EH�GHIHFWLYH���6XFK�UHFRQFLOLDWLRQV�RU�FRUUHFWLRQV
FDQ� EH� KDQGOHG� E\� SKRQH�� ZLWK� D� IROORZXS
FRQILUPDWLRQ�LQ�ZULWLQJ�WR�WKH�&RQWUDFWRU�

&HUWDLQ�DGGLWLRQV�RU�DGMXVWPHQWV�GLVFXVVHG�LQ
6HFWLRQ�����RI�WKH�6WDQGDUG�6SHFLILFDWLRQV�PD\�EH
PDGH� WR� WKH� &RQWUDFWRU
V� LQYRLFH�� � 7KHVH
DGMXVWPHQWV�PD\�EH�GRFXPHQWHG�RQ�WKH�UHFHLYLQJ
UHSRUW�RU�JHQHUDWHG�VHSDUDWHO\���7KH�DGMXVWPHQWV
JHQHUDOO\�UHODWH�WR�UHWHQW��OLTXLGDWHG�GDPDJHV��RU
RWKHU�OLDELOLWLHV�WR�WKH�*RYHUQPHQW��ZKLFK�DUH
KDQGOHG�RXWVLGH�WKH�QRUPDO�FRQWUDFW�LWHPV���6RPH
RI�WKHVH�LWHPV��OLNH�OLTXLGDWHG�GDPDJHV�PD\�EH�LQ
GLVSXWH���,W�LV�DZNZDUG�WR�DVN�D�&RQWUDFWRU�WR
FHUWLI\�WR�WKH�FRUUHFWQHVV�RI�OLTXLGDWHG�GDPDJHV�DW
WKH�VDPH�WLPH�WKH\�DUH�EHLQJ�FRQWHVWHG���,W�LV
WKHUHIRUH�DFFHSWDEOH�IRU�WKH�*RYHUQPHQW�WR�PDNH
VXFK�DGMXVWPHQWV�DGPLQLVWUDWLYHO\�DIWHU�WKH
LQYRLFH�LV�UHFHLYHG���7KHVH�DGMXVWPHQWV�GR�QRW
PDNH�WKH�FHUWLILFDWLRQ�LQYDOLG�

$Q\�DGMXVWPHQWV�WR�WKH�&RQWUDFWRU
V�LQYRLFH�ZKLFK
DUH�DQ�DGYHUVH�DFWLRQ��L�H���UHWHQW��OLTXLGDWHG

GDPDJHV��RU�RWKHU�OLDELOLWLHV�WR�WKH�*RYHUQPHQW�
VKRXOG�EH�GRFXPHQWHG�E\�ZULWWHQ�QRWLFH�WR�WKH
&RQWUDFWRU� H[SODLQLQJ� WKH� UHDVRQ� IRU� WKH
DGMXVWPHQW��DQG�LI�WHPSRUDU\��WKH�FRQGLWLRQV�ZKLFK
ZRXOG�FDXVH�WKH�DGMXVWPHQW�WR�EH�UHVFLQGHG���7KH
'LYLVLRQ� VKRXOG� KDYH� SURFHGXUHV� WR� DVVLJQ
UHVSRQVLELOLW\�IRU�LQLWLDWLQJ�WKLV�QRWLFH��

������ �5HWDLQDJH�DQG�/LTXLGDWHG�'DPDJHV
IRU�3RRU�3URJUHVV

5HWDLQDJH�RU�UHWHQW�LV�PRQH\�ZLWKKHOG�IURP
SURJUHVV�SD\PHQWV���)$5�&ODXVH����������H�
SHUPLWV�WKH�UHWHQW�RI����SHUFHQW�RI�DQ\�SURJUHVV
SD\PHQW�ZKHQ�SURJUHVV�LV�XQVDWLVIDFWRU\���6HH
6HFWLRQ�����IRU�D�GLVFXVVLRQ�RI�DGPLQLVWUDWLRQ�RI
FRQWUDFW�WLPH���8QVDWLVIDFWRU\�SURJUHVV�PHDQV�RQH
RI�WKH�IROORZLQJ�

! &RQWUDFWRU� LV� VLJQLILFDQWO\� EHKLQG� WKH
DSSURYHG�FRQVWUXFWLRQ�VFKHGXOH�

! &RQWUDFWRU� LV� IROORZLQJ� D� FRQVWUXFWLRQ
VFKHGXOH�ZKLFK�VKRZV�FRPSOHWLRQ�EH\RQG�WKH
&RQWUDFW�FRPSOHWLRQ�GDWH�>RU�WLPH@�

! &RQWUDFWRU�GRHV�QRW�KDYH�DQ�DSSURYHG
FRQVWUXFWLRQ�VFKHGXOH��RU�WKH�RULJLQDOO\
DSSURYHG� VFKHGXOH� KDV� EHHQ� UHQGHUHG
REVROHWH�DQG�LQYDOLG��WKHUHE\�PDNLQJ�LW
LPSRVVLEOH� WR� GHWHUPLQH� LI� SURJUHVV� LV
VDWLVIDFWRU\��

5HWHQW�LV�QRW�DSSOLHG�WR�WKH�HQWLUH�DPRXQW�RI
SD\PHQWV�WR�GDWH��EXW�RQO\�WR�WKRVH�SD\PHQWV
HDUQHG�VLQFH�SURJUHVV�EHFDPH�XQVDWLVIDFWRU\�
:LWKKROGLQJ�RI�DGGLWLRQDO�UHWHQW�LV�GLVFRQWLQXHG�DV
VRRQ�DV�SURJUHVV�DQG�WKH�DSSURYHG�VFKHGXOH�DUH
GHPRQVWUDWHG� WR� EH� FRQVLVWHQW�� � +RZHYHU�
SUHYLRXVO\�ZLWKKHOG�UHWHQW�ZLOO�FRQWLQXH�WR�EH
ZLWKKHOG�XQWLO�WKH�&RQWUDFWRU�GHPRQVWUDWHV�DQ
DELOLW\�WR�FRPSOHWH�WKH�SURMHFW�E\�WKH�FRQWUDFW
FRPSOHWLRQ�GDWH�>DV�PRGLILHG�E\�DQ\�&0
V�RU
LQFHQWLYHV@�

2QFH�WKH�&RQWUDFW�FRPSOHWLRQ�GDWH�KDV�SDVVHG
ZLWKRXW�FRPSOHWLRQ��WKH�*RYHUQPHQW�LV�WR�ZLWKKROG
OLTXLGDWHG�GDPDJHV�IRU�HDFK�GD\�RI�GHOD\��LQ
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DFFRUGDQFH�ZLWK�6XEVHFWLRQ��������RI�WKH�)3�
:KHUHDV�UHWHQW�LV�D�GLVFUHWLRQDU\�FRQGLWLRQ�RI
WKH�&RQWUDFW��OLTXLGDWHG�GDPDJHV�DUH�PDQGDWRU\
XQOHVV�WKHUH�LV�D�&0�PRGLI\LQJ�RU�ZDLYLQJ�WKHP�
,I�VXEVWDQWLDO�UHWHQW�DQG�OLTXLGDWHG�GDPDJHV�DUH
EHLQJ�ZLWKKHOG��LW�LV�UHDVRQDEOH�WR�HVWLPDWH�ZKDW
WKH�ILQDO�DPRXQW�RI�OLTXLGDWHG�GDPDJHV�ZLOO�EH�
DQG�WR�DVVHVV�D�FRPELQHG�DPRXQW�RI�UHWHQW�DQG
FXUUHQW�OLTXLGDWHG�GDPDJHV�QRW�WR�H[FHHG�WKLV
DPRXQW���7KLV�LV�GRQH�E\�UHGXFLQJ�WKH�UHWHQW�WR
VRPH�QXPEHU�OHVV�WKDQ����SHUFHQW���7KLV�VLWXDWLRQ
VKRXOG�EH�GLVFXVVHG�ZLWK�WKH�&2(�

:KHQ�FRQWUDFW�WLPH�LV�LQ�GLVSXWH��RU�ZKHQ�WKHUH�LV
UHFRJQL]HG�HQWLWOHPHQW�WR�DGGLWLRQDO�WLPH�ZKLFK
KDV�QRW�\HW�EHHQ�TXDQWLILHG��WKH�&2�PD\�PRGLI\
WKH�*RYHUQPHQW
V�DVVHVVPHQW�RI�UHWHQW�DQG
OLTXLGDWHG�GDPDJHV�SHQGLQJ�WKH�UHVROXWLRQ�RI�WKH
&RQWUDFW�WLPH�LVVXH���,I�WKLV�RFFXUV��WKH�&2(
VKRXOG�EH�LQYROYHG�LQ�DQ\�GHFLVLRQ��DQG�WKH
&RQWUDFWRU�VKRXOG�EH�DGYLVHG�LQ�ZULWLQJ�DV�WR�WKH
FRQGLWLRQV�RI�DQ\�VXFK�DUUDQJHPHQW�

��������3UH�)LQDO�3D\PHQW

7KH�SURYLVLRQV�RI�WKH�3URPSW�3D\PHQW�$FW�DSSO\
WR�ILQDO�SD\PHQWV�DV�ZHOO�DV�SURJUHVV�SD\PHQWV�
H[FHSW�WKDW�ILQDO�SD\PHQW�LV�UHTXLUHG�LQ����GD\V
UDWKHU�WKDQ������3HQGLQJ�ILQDO�SD\PHQW��WKH
*RYHUQPHQW�LV�SHUPLWWHG�WR�ZLWKKROG�D�UHDVRQDEOH
VXP�SHQGLQJ� WKH� FKHFNLQJ�RI� ILQDO� TXDQWLW\
UHFRUGV���6LQFH�WKH�&RQWUDFWRU�FDQQRW�VLJQ�DQ
DFFXUDWH�ILQDO�LQYRLFH�YRXFKHU�RU�FODLPV�UHOHDVH
XQWLO� WKLV�FKHFNLQJ�SURFHVV� LV�FRPSOHWH��DQ
DWWHPSW�VKRXOG�EH�PDGH�WR�PLQLPL]H�UHWDLQDJH�GXH
VROHO\�WR�WKH�FKHFNLQJ���,W�LV�UHFRPPHQGHG�WKDW
QRW�PRUH�WKDQ�RQH�SHUFHQW�RI�WKH�FRQWUDFW�DPRXQW
EH� ZLWKKHOG� SHQGLQJ� WKH� FKHFNLQJ� RI� ILQDO
TXDQWLWLHV���,I�DGGLWLRQDO�DPRXQWV�DUH�RXWVWDQGLQJ
DIWHU� WKH� ZRUN� LV� FRPSOHWH�� D� SUH�ILQDO� RU
DGGLWLRQDO�SURJUHVV�SD\PHQW�LV�UHFRPPHQGHG�WR
UHGXFH�WKH�DPRXQW�EHLQJ�ZLWKKHOG�VROHO\�WR
SURWHFW�WKH�*RYHUQPHQW�GXULQJ�WKH�FKHFNLQJ
SURFHVV����7KLV�GRHV�QRW�LQFOXGH�UHWDLQDJH�IRU
FDXVH��VXFK�DV�OLTXLGDWHG�GDPDJHV�RU�IDLOXUH�WR
SURYLGH� FHUWLILFDWLRQV� DQG� RWKHU� UHTXLUHG
GRFXPHQWDWLRQ���,I�H[WHQXDWLQJ�FLUFXPVWDQFHV
VXJJHVW�WKDW�ODUJHU�DPRXQWV�EH�ZLWKKHOG�WR

SURWHFW�WKH�*RYHUQPHQW��WKLV�VKRXOG�EH�GLVFXVVHG
ZLWK�WKH�&2(�
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����),1$/�3$<0(17

������*HQHUDO

$V� VRRQ�DV� WKH�SURMHFW� LV� DFFHSWHG�DQG�DOO
TXDQWLWLHV�DUH�FKHFNHG��WKH�&2(�RU�GHVLJQHH
GHSHQGLQJ�RQ�'LYLVLRQ�SURFHGXUHV�PXVW�SUHSDUH�D
ILQDO�UHFHLYLQJ�UHSRUW�WRJHWKHU�ZLWK�D�ILQDO�YRXFKHU
DQG�FODLPV�UHOHDVH�IRU�WKH�&RQWUDFWRU
V�VLJQDWXUH�
7KH�ILQDO�YRXFKHU�VKRXOG�FRYHU�DOO�NQRZQ�DQG
DFNQRZOHGJHG�UHPDLQLQJ�SD\PHQWV�XQGHU�WKH
FRQWUDFW���,I�WKHUH�DUH�GLVSXWHV�ZKLFK�DUH�QRW
UHVROYDEOH� DW� WKH� WLPH� WKH� ILQDO� YRXFKHU� LV
SUHSDUHG��D�VHFRQG��RU�SRVVLEOH�WKLUG��ILQDO
YRXFKHU�PD\�EH�UHTXLUHG�DW�VRPHWLPH�LQ�WKH
IXWXUH����8QOLNH�SURJUHVV�SD\PHQWV��QR�VHSDUDWH
LQYRLFH�IURP�WKH�FRQWUDFWRU�LV�UHTXLUHG�IRU�ILQDO
SD\PHQW���7KH�6)������LV�WKH�ILQDO�LQYRLFH�DV
VRRQ�DV�LW�LV�VLJQHG�E\�WKH�FRQWUDFWRU���7KH
3URPSW�3D\PHQW�$FW�UHTXLUHV�SD\PHQW�ZLWKLQ���
GD\V�RI�WKH�VLJQHG�ILQDO�YRXFKHU�DQG�FODLPV
UHOHDVH�EHLQJ�UHFHLYHG�E\�WKH�SD\LQJ�RIILFH���)/+
SURFHGXUHV�UHTXLUH�WKDW�WKH�VLJQHG�ILQDO�YRXFKHU
EH�LQFOXGHG�LQ�WKH�ILQDO�YRXFKHU�DVVHPEO\�SULRU�WR
EHLQJ�VXEPLWWHG�WR�WKH�&RQWUDFWLQJ�2IILFHU�IRU
DSSURYDO�

�������)LQDO�3D\PHQW�'HVLJQDWLRQV

7KHUH�DUH�WZR�EDVLF�W\SHV�RI�ILQDO�SD\PHQW���7KH
ILQDO�YRXFKHU�VKRXOG�FOHDUO\�LGHQWLI\�ZKLFK�W\SH�LV
EHLQJ�SURFHVVHG�

) , 1 $ / � 3 $ <0(17 � � ) , 1 $ /
6(77/(0(17�����7KLV�GHVLJQDWLRQ�DSSOLHV
WR�FRQWUDFWV�ZKHUH�WKHUH�DUH�QR�XQUHVROYHG
GLVSXWHV�RU�FODLPV�DQG�ZKHUH�WKH�SD\PHQW
LQGLFDWHG�ZLOO�UHOHDVH�ERWK�SDUWLHV��WKH
*RYHUQPHQW� DQG� WKH� &RQWUDFWRU�� IURP
IXUWKHU�FRQWUDFWXDO�REOLJDWLRQV�DQG�OLDELOLWLHV�
,I� WKHUH� KDYH� EHHQ� SUHYLRXV� FODLPV� RU
GLVSXWHV�ZKLFK�DUH�EHLQJ�UHVROYHG�E\�WKLV
ILQDO�SD\PHQW�WKLV�GHVLJQDWLRQ�VKRXOG�DOVR�EH
XVHG�

�
),1$/�3$<0(17��(;&(37,21����7KLV
GHVLJQDWLRQ�DSSOLHV�WR�FRQWUDFWV�ZKHUH�WKHUH
DUH�XQUHVROYHG�GLVSXWHV�RU�FODLPV��RU�ZKHUH
WKH� FRQWUDFW� LV� WR� EH� NHSW� RSHQ� IRU� D
FRQWUDFWXDOO\�YDOLG�UHDVRQ���IRU�H[DPSOH��LI�D

SODQW�HVWDEOLVKPHQW�ZDUUDQW\�PXVW�HODSVH
SULRU�WR�ILQDO�DFFHSWDQFH���7KH�FODLPV�UHOHDVH
PXVW�VSHFLILFDOO\�OLVW�WKH�H[FHSWLRQ�V��DQG�WKH
H[FHSWLRQ�V��PXVW�EH�VXPPDUL]HG�RQ�WKH�IDFH
RI�WKH�YRXFKHU���7KH�SXUSRVH�RI�WKH�ILQDO
YRXFKHU�LV�WKHQ�WR�FORVH�DOO�LVVXHV�RWKHU�WKDQ
WKH� RQH�V�� IRU� ZKLFK� H[FHSWLRQV� DUH
LGHQWLILHG�

1RWH�WKDW�WKH�ODVW�SURJUHVV�SD\PHQW�FRXOG�EH
IROORZHG� E\� D� )LQDO� 3D\PHQW� �([FHSWLRQ�
GHVLJQDWLQJ�D�FODLP���,I�D�&RQWUDFWLQJ�2IILFHU
V
GHFLVLRQ�VXEVHTXHQWO\�DFNQRZOHGJHV�SDUWLDO
OLDELOLW\�IRU�WKH�FODLP��EXW�WKH�&RQWUDFWRU�VWLOO
UHIXVHV�WR�DJUHH�WKDW�WKH�LVVXH�LV�UHVROYHG��WKHQ
WKH�SD\PHQW�UHVXOWLQJ�IURP�WKH�&2
V�GHFLVLRQ
VKRXOG� EH� SURFHVVHG� DV� DQRWKHU� 3URJUHVV
3D\PHQW���7KHQ�LI�VHWWOHPHQW�RI�WKH�FODLP�LV
XOWLPDWHO\�QHJRWLDWHG��ILQDO�VHWWOHPHQW�FRXOG�EH
SURFHVVHG�

7ZR�FRSLHV�RI�WKH�ILQDO�YRXFKHU�DQG�FODLPV�UHOHDVH
VKRXOG�EH�VHQW�WR�WKH�&RQWUDFWRU�ZLWK�LQVWUXFWLRQV
WKDW�RQH�VLJQHG�FRS\�RI�HDFK�PXVW�EH�UHWXUQHG�

,I�D�)LQDO�3D\PHQW��)LQDO�6HWWOHPHQW��YRXFKHU�LV
QRW�UHWXUQHG�E\�WKH�&RQWUDFWRU�ZLWKLQ����GD\V�WKH
'LYLVLRQ�PD\�SURFHVV�LW�DV�D�ILQDO�VHWWOHPHQW�LQ
RUGHU�WR�FORVH�WKH�DFFRXQW���,Q�WKDW�FDVH��WKH
ZRUGV��1RW�VLJQHG�UHWXUQHG��VKRXOG�EH�W\SHG�LQ
WKH�&RQWUDFWRU
V�VLJQDWXUH�EORFN���/HJDO�DGYLFH
VKRXOG�WKHQ�EH�VRXJKW�LI�HYHQWV�VXJJHVW�WKDW�WKH
&RQWUDFWRU�VXEVHTXHQWO\�ZDQWV�WR�UHRSHQ�WKH
FRQWUDFW�

$OO�SD\PHQW�YRXFKHUV��SURJUHVV�DQG�ILQDO��VKRXOG
EH�QXPEHUHG�VHTXHQWLDOO\�UHJDUGOHVV�RI�WKHLU
GHVLJQDWLRQ���7KH�FRUUHVSRQGLQJ�UHFHLYLQJ�UHSRUW
PXVW�KDYH�WKH�VDPH�QXPEHU�

�������)LQDO�5HFHLYLQJ�5HSRUW

7KLV�GRFXPHQW�LV�SUHSDUHG�DIWHU�WKH�'LYLVLRQ�KDV
FKHFNHG�DOO�QRWHV��TXDQWLWLHV��DQG�WKH�6XPPDU\
%RRN���,W�LV�JLYHQ�D�VHTXHQWLDO�QXPEHU�IROORZLQJ
WKH�ODVW�UHFHLYLQJ�UHSRUW�VXSSRUWLQJ�D�SURJUHVV��RU
SUHILQDO�SD\PHQW���ZLWK�WKH�ZRUG���)LQDO���LQ
SDUHQWKHVHV� DIWHU� WKH� QXPEHU�� � ([DPSOH�
�5HFHLYLQJ�5HSRUW�1R������)LQDO����
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$IWHU�WKH�ILQDO�UHFHLYLQJ�UHSRUW�LV�SUHSDUHG��WKH
3URMHFW�(QJLQHHU�VKRXOG�FRQWDFW�WKH�&RQWUDFWRU�WR
ILQG�RXW�LI�WKH�6XSHULQWHQGHQW�ZDQWV�WR�JR�RYHU�WKH
TXDQWLWLHV�DQG�RWKHU�LVVXHV�OLNH�FRQWUDFW�WLPH
EHIRUH�EHLQJ�VHQW�WKH�YRXFKHU���,Q�DGGLWLRQ��WKH
3URMHFW�(QJLQHHU�RU�&2(�VKRXOG�YHUEDOO\�FRQILUP
WKDW�WKH�FODLPV�UHOHDVH�DQG�UHOHDVH�ODQJXDJH�RQ
WKH� YRXFKHU� ZLOO� VD\�� WR� EH� VXUH� WKH\� DUH
DFFHSWDEOH�WR�WKH�&RQWUDFWRU�

������)LQDO�9RXFKHU�

6WDQGDUG� )RUP� ����� �3XEOLF� 9RXFKHU� IRU
3XUFKDVHV� DQG� 6HUYLFHV� 2WKHU� 7KDQ
3HUVRQDO��LV�UHTXLUHG�IRU�DQ\�ILQDO�SD\PHQW���6HH
)LJXUH������D�WKURXJK������H�

)RU�DQ�H[FHSWLRQ�ILQDO�YRXFKHU��SHQGLQJ�FODLPV�RU
GLVSXWHV�PXVW�EH�OLVWHG�RQ�WKH�IDFH�RI�WKH�ILQDO
YRXFKHU�DQG�D�FRUUHVSRQGLQJ�VWDWHPHQW�PXVW
FRQWDLQ� D� VWDWHPHQW�PDWFKLQJ� RU� FRQFLVHO\
VXPPDUL]LQJ�WKH�VWDWHPHQW�RQ�WKH�&RQWUDFWRU
V
5HOHDVH���6HH�6XEVHFWLRQ�������EHORZ���,I�WKHUH
DUH�QR�FODLPV�RU�GLVSXWHV�WKH�UHOHDVH�ODQJXDJH
VKRZQ�RQ�)LJXUH������D��)LQDO�9RXFKHU��1R
([FHSWLRQV��VKRXOG�EH�XVHG���,I�WKHUH�DUH�FODLPV
RU�GLVSXWHV�WKH�ODQJXDJH�VKRZQ�RQ�)LJXUH���
���E�� )LQDO� 9RXFKHU� �:LWK� ([FHSWLRQ� IRU
3HQGLQJ�'LVSXWH��LV�W\SLFDO���7KH�GROODU�DPRXQW
RI�WKH�SURSRVHG�ILQDO�SD\PHQW�PXVW�PDWFK�WKH
GROODU�DPRXQW�LQGLFDWHG�RQ�WKH�FRUUHVSRQGLQJ�ILQDO
5HFHLYLQJ�5HSRUW���7KH�&RQWUDFWRU
V�GHVLJQDWHG
UHSUHVHQWDWLYH�LV�UHTXLUHG�WR�VLJQ�WKH�YRXFKHU�DQG
&RQWUDFWRU
V�5HOHDVH��VKRZ�KLV�KHU�WLWOH��DQG
HQWHU�WKH�GDWH�RI�VLJQLQJ���$OO�FRSLHV�RI�WKH
YRXFKHU� DQG�&RQWUDFWRU
V�5HOHDVH� VKDOO� EH
FRQIRUPHG�WR�DJUHH�ZLWK�WKH�RULJLQDO�

:KHQ�SODQW�HVWDEOLVKPHQW�ZDUUDQWLHV�RU�VLPLODU
REOLJDWLRQV�JR�EH\RQG�WKH�FRPSOHWLRQ�RI�DOO�ZRUN�
D�ILQDO�YRXFKHU�ZLWK�H[FHSWLRQ�VKRXOG�EH�SURFHVVHG
WR�GRFXPHQW�WKDW�WKHUH�DUH�QR�RXWVWDQGLQJ�LVVXHV�
RWKHU�WKDQ�WKH�ZDUUDQW\�LQ�TXHVWLRQ���6HH�)LJXUH
�����G�� )LQDO� 9RXFKHU� �:LWK� ([FHSWLRQ� IRU
3ODQW�(VWDEOLVKPHQW��

������&RQWUDFWRU·V�>&ODLPV@�5HOHDVH

)RUP�'27�)��������&RQWUDFWRU
V�5HOHDVH�LV
UHTXLUHG�WR�EH�H[HFXWHG�E\�WKH�&RQWUDFWRU�DV�D

FRQGLWLRQ�RI�SURFHVVLQJ�DQ\�ILQDO�SD\PHQW��6HH
)LJXUH������F��,W�VKRXOG�EH�FRPSOHWHG�E\�WKH
&2(� WKURXJK� ,WHP� 1R�� �� DQG� VHQW� WR� WKH
&RQWUDFWRU�ZLWK�WKH�ILQDO�UHFHLYLQJ�UHSRUW�DQG�ILQDO
YRXFKHU���

,I�WKHUH�DUH�QR�FODLPV�RU�RXWVWDQGLQJ�GLVSXWHV�
VLPSO\�W\SH�WKH�ZRUG���1RQH��LQ�,WHP�1R������7KLV
DSSOLHV�DOVR�LI�WKHUH�KDV�EHHQ�D�SUHYLRXV�FODLP�RU
GLVSXWH�DQG�LW�LV�EHLQJ�UHVROYHG�E\�WKH�ILQDO
SD\PHQW���,I�WKHUH�DUH�FODLPV�RU�GLVSXWHV�WKH\
VKRXOG�EH�VXPPDUL]HG��LQFOXGLQJ�GROODU�DPRXQW
DQG�UHIHUHQFH�WR�WKH�&RQWUDFWRU
V�UHTXHVW�OHWWHU�RU
FODLP�� LQ� ,WHP� 1R�� ��� � )LJXUH� �����F�
&RQWUDFWRU·V� 5HOHDVH� �:LWK� 3HQGLQJ
'LVSXWH���LOOXVWUDWHV�D�W\SLFDO�FODLPV�UHOHDVH�ZLWK
D�SHQGLQJ�GLVSXWH���1RWH�WKDW�DOWKRXJK�WKH�ZRUG
�FODLP��DSSHDUV�RQ�WKH�IRUP��DQ\�GLVSXWH�VKRXOG�EH
OLVWHG� LI� WKH�&RQWUDFWRU� LQVLVWV�WKDW� LW� LV�DQ
LPSHGLPHQW�WR�ILQDO�VHWWOHPHQW�

������/HWWHUV�RI�$FFHSWDQFH�E\�&RRSHUDWLQJ
$JHQFLHV��:ULWWHQ�DFFHSWDQFH�E\�FRRSHUDWLQJ
DJHQFLHV��6WDWH��&RXQW\��)RUHVW�6HUYLFH��1DWLRQDO
3DUN�6HUYLFH��HWF���LV�GHVLUDEOH�SULRU�WR�WKH
DFFHSWDQFH�RI�WKH�SURMHFW�E\�)/+��2EWDLQLQJ
DFFHSWDQFH�PD\�EH�E\�OHWWHU�WR�WKH�FRRSHUDWLQJ
DJHQF\�UHTXHVWLQJ�DFFHSWDQFH�E\�HQGRUVHPHQW�RI
WKH�OHWWHU��$�UHFRPPHQGHG�IRUPDW�IRU�VXFK�D
OHWWHU�LV�VKRZQ�LQ�)LJXUH��������([DPSOH�/HWWHU
5HTXHVWLQJ� $FFHSWDQFH� E\� &RRSHUDWLQJ
$JHQF\�

)RU�FRQWUDFWV�ZLWK�D�ODQGVFDSLQJ�RU�VLPLODU
ZDUUDQW\�FODXVH��WKHUH�VKRXOG�EH�DQ�DFFHSWDQFH
DW�WKH�FRQFOXVLRQ�RI�FRQVWUXFWLRQ�RI�DOO�ZRUN
H[FHSW�WKH�ZDUUDQWHG�ZRUN��DQG�WKHQ�D�VHFRQG
DFFHSWDQFH�RI�RQO\�WKH�ZDUUDQWHG�ZRUN�DW�WKH
FRQFOXVLRQ�RI�WKH�ZDUUDQW\�SHULRG�

������ /HWWHU� RI� $FFHSWDQFH� E\� )/+�� 7KH
&RQWUDFWRU�VKRXOG�EH�QRWLILHG�RI�WKH�FHVVDWLRQ�RI
FRQWUDFW�WLPH�FKDUJHV�SURPSWO\�DIWHU�FRPSOHWLRQ
RI�WKH�ZRUN��$�OHWWHU�RI�ILQDO�DFFHSWDQFH�>RU
OLPLWHG�DFFHSWDQFH�LQ�WKH�FDVH�RI�ZDUUDQWHG�ZRUN@
VKRXOG�EH�LVVXHG�WR�WKH�&RQWUDFWRU�DV�VRRQ�DV
FRQFXUUHQFH�LQ�ILQDO�DFFHSWDQFH�LV�UHFHLYHG�IURP
WKH�FRRSHUDWLQJ�DJHQFLHV��6HH�)LJXUH�������
([DPSOH�/HWWHU�RI�)LQDO�$FFHSWDQFH��
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,I� WKHUH� DUH� GLVSXWHV� SHQGLQJ�� LW� PD\� EH
DSSURSULDWH�WR�ZULWH�D�PRUH�VRPEHU�DFFHSWDQFH
OHWWHU��VWDWLQJ�WKDW��́ <RX�ZLOO�KDYH�WKH�RSSRUWXQLW\
WR�UHVHUYH�WKH�ULJKW�WR�SXUVXH�VSHFLILF�FODLPV�DQG
GLVSXWHV�E\�OLVWLQJ�D�EULHI�UHIHUHQFH�WR��DQG�WKH
DVVRFLDWHG�GROODU�DPRXQW�RI�HDFK�µ�

������ )LQDO� ,QVSHFWLRQ� 5HSRUW�� 7KH� )LQDO
,QVSHFWLRQ�5HSRUW�ZLOO�QRUPDOO\�EH�GRFXPHQWHG�RQ
)RUP�)+:$�����$�� � ,W�ZLOO� GRFXPHQW� WKH
SK\VLFDO�LQVSHFWLRQ�RI�WKH�ZRUN�QHDU�WKH�WLPH�RI
FRPSOHWLRQ���,W�ZLOO�DOVR�W\SLFDOO\�OLVW�DOO�SXQFK�OLVW
RU�FOHDQXS�LWHPV�UHPDLQLQJ�EHIRUH�DFFHSWDQFH�E\
WKH�*RYHUQPHQW���7KH�)LQDO�,QVSHFWLRQ�VKRXOG�EH
DWWHQGHG�E\�DOO�LQWHUHVWHG�FRRSHUDWLQJ�DJHQF\
UHSUHVHQWDWLYHV�WR�DVVXUH�WKDW�WKH�SXQFK�OLVW�LV
FRPSOHWH�

������)LQDO�9RXFKHU�$VVHPEO\

:KHQ�WKH�VLJQHG�ILQDO�YRXFKHU�DQG�FODLPV�UHOHDVH
DUH�UHWXUQHG��WKH�&2(�PXVW�SUHSDUH�D�ILQDO
YRXFKHU�DVVHPEO\�EDVHG�RQ�'LYLVLRQ�PDQDJHPHQW
DQG�ILVFDO�QHHGV���7KH�DVVHPEO\�LV�VXEPLWWHG�IRU
VLJQDWXUH�RI�WKH�&RQWUDFWLQJ�2IILFHU�DQG�>IXQGV@
FHUWLI\LQJ�RIILFHU�LQ�DFFRUGDQFH�ZLWK�'LYLVLRQ
SURFHGXUHV���$V�D�PLQLPXP�WKH�ILQDO�YRXFKHU
DVVHPEO\�LQFOXGHV�WKH�IROORZLQJ�

���C )LQDO�9RXFKHU��6)�������VLJQHG�E\
WKH�&RQWUDFWRU�

���C � &RQWUDFWRU·V�5HOHDVH��'27�)
��������VLJQHG�E\�WKH�&RQWUDFWRU�

���C )LQDO�5HFHLYLQJ�5HSRUW

���C &RS\�RI�OHWWHU�RI�DFFHSWDQFH�E\�)/+
WR�WKH�&RQWUDFWRU

���C / H W W H U V � R I � D F F H S W D Q F H � E \
FRRSHUDWLQJ�DJHQFLHV

���C )LQDO�LQVSHFWLRQ�UHSRUW�

7KLV�OLVW�LV�LQ�UHYHUVH�FKURQRORJLFDO�RUGHU��L�H���WKH
)LQDO�,QVSHFWLRQ�5HSRUW�LV�WKH�ILUVW�WR�EH�SUHSDUHG�
DQG�WKH�YRXFKHU�DQG�UHOHDVH�DUH�WKH�ODVW��,Q
DGGLWLRQ�WR�WKH�OLVWHG�LWHPV��'LYLVLRQ�SURFHGXUHV

PD\�UHTXLUH�RQH�RU�PRUH�RI�WKH�LWHPV�GHWDLOHG�LQ
6HFWLRQ�������)LQDO�&RQVWUXFWLRQ�5HSRUW�

��������3D\PHQW�RI�&ODLPV

6WDQGDUG�)RUP������ZLOO�EH�XVHG�IRU�SD\PHQW�RI
DQ\�PRQLHV�DZDUGHG�WR�D�&RQWUDFWRU�LQ�VHWWOHPHQW
RI�D�FODLP�DIWHU�FRPSOHWLRQ�RI�WKH�SURMHFW��DQG�DV
LOOXVWUDWHG� LQ�)LJXUH������H��([DPSOH�)LQDO
9RXFKHU��&ODLP�6HWWOHPHQW���1R�([FHSWLRQV��
$FFHSWDQFH�RI�WKLV�YRXFKHU�E\�WKH�&RQWUDFWRU��DQG
SD\PHQW�WKHUHRI��FRQVWLWXWHV�ILQDO�DQG�FRPSOHWH
VHWWOHPHQW�RI�WKH�FRQWUDFW�

9RXFKHUV�FRYHULQJ�WKLV�W\SH�RI�SD\PHQW�ZLOO�EH
DFFRPSDQLHG�E\�FRSLHV�RI�DOO�&RQWUDFWLQJ�2IILFHU·V
'HFLVLRQV��MXVWLILFDWLRQV�DQG�RWKHU�SHUWLQHQW
GRFXPHQWV� LQ�VXSSRUW�RI� WKH�SD\PHQW��7KH
GRFXPHQWV�DFFRPSDQ\LQJ�WKH�YRXFKHU�WR�WKH
'LYLVLRQ�2IILFH�PXVW�LQFOXGH�D�UHYLVHG�ILQDO
UHFHLYLQJ�UHSRUW�VXSSRUWLQJ�WKH�UHYLVHG�ILQDO
FRQWUDFW�DPRXQW�

,I�WKHUH�LV�D�&RQWUDFWLQJ�2IILFHU·V�'HFLVLRQ
DFNQRZOHGJLQJ�HQWLWOHPHQW��EXW�WKH�LVVXH�UHPDLQV
RXWVWDQGLQJ�DV�D�FODLP��WKH�DPRXQWV�DFNQRZOHGJHG
VKRXOG�EH�SDLG�DV�D�SURJUHVV�SD\PHQW��ZLWK�WKH
FODLP�UHIHUHQFHG�DV�WKH�LQYRLFH���6HH�6XEVHFWLRQ
������DERYH�
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'DLO\�5HFRUG�RI�0LVFHOODQHRXV�,WHPV
)LJXUH������D
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0DWHULDOV�5HFHLSW�)RUP
)LJXUH������E
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Daily Record of Actual Cost Labor and Equipment                       
Figure 8-2.2a                     
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Daily Record of Actual Cost Materials
Figure 8-2.2b
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([DPSOH�3URMHFW�(QJLQHHU·V�5HFHLYLQJ�5HSRUW
)LJXUH������
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Example Project Engineer’s Receiving Report (Continued) 
Figure 8-3.4
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([DPSOH�&RQWUDFWRU·V�,QYRLFH
)LJXUH������
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�
([DPSOH�3URPSW�3D\PHQW�/HWWHU

)LJXUH������D
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Guidelines for Handling
Subcontractor/Supplier

Complaints of Nonpayment

Action FLH Response

Verbal complaint from subcontractor or supplier of
nonpayment.

Verbally advise subcontractor/supplier that no action
can be taken unless a written complaint is provided.
Verbally advise subcontractor/supplier that in order to
ascertain a violation of the Prompt Payment Act, the
Government needs a detailed statement of payments
under the subcontract, dates payments made, and
amounts subcontractor/supplier believes were due on
those dates.
Verbally advise contractor superintendent of complaint
and remind him/her of Prompt Payment Act
requirements.
Document all exchanges in diary.  No further action in
absence of written statement/complaint.

Written complaint from subcontractor/supplier of
nonpayment, but without detailed accounting of
amounts paid and dates.

Furnish copy of bond and Miller Act information to
subcontractor/supplier.  See Section 7-1.6.
Request a statement of payments under the
subcontract, dates payments made, and amounts
subcontractor/supplier believes were due on those
dates.
No further action unless statement of payments is
provided.

Written complaint from subcontractor/supplier of
nonpayment, including detailed accounting of
amounts paid and dates.

Furnish copy of bond and Miller Act information to
subcontractor/supplier.  See Section 7-1.6.
Compare subcontractor/supplier’s detailed statement of
payments, Contractor accounting of subcontractor
payments, and Government’s payments for contract
items known to be part of the subcontract.

Subcontractor statement of payments generally
agrees with Contractor’s accounting and amounts
paid by Government for subcontracted work.

No further action.  Subcontractor may have recourse
under Miller Act, but no apparent Prompt Payment Act
violation.

Subcontractor statement indicates payments less
than corresponding invoiced percentages of
contract items associated with the subcontract.

Write letter to Contractor requesting resolution of
payment discrepancies.  See Section 8-3.6.

Contractor fails to respond to letter requesting
resolution of alleged underpayment.

Notify Contractor in writing that without an adequate
response to nonpayment allegations, further invoices
including the payment in question must be presumed to
be defective.
Refer file to Regional Counsel for possible referral to
DOT Office of Inspector General as false claim.

Contractor responds that payment information
provided by subcontractor/supplier is in error and
that all payments have been made in accordance
with the Prompt Payment Act, but does not provide
credible evidence that this is the case.

Refer file to Regional Counsel for advice on possible
nonpayment of invoices and referral to DOT Office of
Inspector General as false claim.

Contractor responds in a way that confirms that
payments made to subcontractor/supplier have
been less than those invoiced the Government for
the contract items associated with the subcontract.

On next invoice, require Contractor to debit appropriate
interest from next progress payment.  Require debit of
overpayment unless Contractor pays
subcontractor/supplier by then.

Figure 8-3.6b
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Guidelines for Percentage
Payments for Partially Complete Work

Description Allowance (Cumulative)

Clearing and Grubbing

Felled and slashed 35
Bucked and piled (slashings, brush and logs) 60
Grubbed 75
Burned or chipped and removed       98
Substantially complete including cleanup           100

Excavation and Embankment

Pioneered  5
Drilled 20
Blasted 35
Roughed out to grade 85
Roadbed finished to grade 90
Slopes seeded       98
Substantially complete including cleanup           100

Structural Excavation

Excavation complete 85
Backfill complete       98
Substantially complete including cleanup           100

Aggregate Courses

Crushed and stockpiled onsite 50
Placed on roadway 80
Spread, compacted and tested 98
Substantially complete including cleanup           100

Asphalt Pavements

Aggregates crushed and stockpiled onsite 50
Placed, compacted and tested 98
Substantially complete including cleanup            100

PCC Pavement

Forms set 35
Concrete in place 90
Forms removed and testing complete 98
Substantially complete including cleanup           100

Figure 8-3.7
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Guidelines for Percentage
Payments for Partially Complete Work

Description Allowance (Cumulative)

Concrete Structures

Falsework erected 10
Forming complete 20
Concrete in place 80
Forms removed 90
Concrete tested and finished       98
Substantially complete including cleanup          100

Steel Structures

Falsework erected 10
Steel in place 80
Bolting and welding complete 90
Painting complete 98
Substantially complete including cleanup           100

Notes:

(1)  These percentages are typical.  They may be adjusted based on a detailed analysis of
circumstances on a given project.

(2)  Whenever partially complete work entails continuing maintenance, an appropriate
percentage should be retained to cover those costs.

Figure 8-3.7 (Continued)
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Example Final Voucher (No Exceptions)
Figure 8-4.4a



����� ������������

Example Final Voucher (With Exception for Pending Dispute)
Figure 8-4.4b



����� ������������

Example Contractor’s Release (With Pending Dispute)
Figure 8-4.4c
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Example Final Voucher (With Exception for Plant Establishment)
Figure 8-4.4d
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Example Final Voucher (Claim Settlement - No Exceptions)
Figure 8-4.4e
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    Example Letter Requesting Final Acceptance by Cooperating Agency
Figure 8-4.6
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Example Letter of Final Acceptance
Figure 8-4.7
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